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UNIT-3

Forms of business

There are three main forms of business organizations in the economy today- the
sole proprietorship, the partnership, and the corporation.

Each offers its owners significant advantages and disadvantages.

The most common form of business organization in the United States is the sole
proprietorship or proprietorship—a business owned and run by one person.

Although relatively the most numerous and profitable of all business
organizations, proprietorships are the smallest in size.

Proprietorships earn almost one-fifth of the net income earned by all businesses,
even though they make only a fraction of total sales.
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