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Basic terms and concepts 

 

Wants - Simply the desires of citizens. Wants are different from needs as we will 

see below. Wants are a means of expressing a perceived need. Wants are broader 

than needs. 

 

Needs - These are basic requirements for survival like food,water and shelter. In 

recent years we have seen a percieved shift of certain items from wants to needs. 

Telephone service to many is a need. 

 

Scarcity - The fundamental economic problem facing all societies. Essentially it 

is how to satisfy unlimited wants with limited resources. This is the issue that 

plagues all government and peoples. How do we conquer the issue of scarcity? 

Many people have thought they had the answer (see Marx, Smith, Keynes, etc.) 

but the issue of scarcity still exists. 

 

Factors of Production/Resources - These are those elements that a nations has 

its disposal to deal with the issue of scarcity. How efficiently these are used 

determines the measure of success a nation has.  

 


