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Assumptions of Marginal Costing
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Features of Marginal Costing
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Advantages of Marginal Cost
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Contd., 
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DISADVANTAGES OF MARGINAL 
COSTING

Unrealistic Assumption

Semi-Variable Expenses 
is not considered

Suitably for short term 
basis
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Contd,., 

Unrealistic – Under highly 
fluctuations

Not effective to measure 
performance

Affect Pricing Decisions
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Time for the 
assessment…
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List out any two advantages of marginal costing



Summary
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Marginal Cost
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