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TUTion

Control and Reduce Cost
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Costing

Cast Accounting

.

1. Palurs

£ Scopm

3. Procesa

It i a technique and procass of
ascartnmning costs.

Tha coatng lachmguas include princplos
and mias whaeh govarmn (he procedurs of
ascefanmg the cosl of produchefsonvions,

Tha procesa of cosling consists of
rotings of Rscartaireng costs by haterical
or convanbcnal sesing, standasd costing
of marnginal costirg.

Ik is regarded as a specialised branch
of accauring.

It inwohoes closaiication, accumulplicn,
assignmert and condeod of cogls,

It irmvalves establishment of busgats,
siamdard cosis or actesl costs ol
-E'Fl'lr-l-'i-ﬂl'li. classhcahan, FE{:‘-I:.IIZIII'IQ and
appropriate allscation of axpandiun,
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ELEMENT OF COST
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TYPES OF COSTS

NATURE OF EXPENSES Material, Labour and Other Owerhead Cost
RELATION TO COST Di dIndigect O
OBJECT irect and Indirect Cost
FUNCTIONS Production, Admin, Finance, Selling, Distribution, R&D), Quality etc
BEHAVIOUR Fixed Cost, Varable Cost and Semni Vanahle Cost
PURPOSE OF DECISION . .
ING Opportunity Cost, Marginal Cost, Imputed Cost, Relevant Cost efc.
PRODUCTION ‘ . .
PROCESS Batch Cost, Process Cost, Operation Cost, Joint Cost, Prime Cost etc
TIME PERIOD Historical, Predetermined, Standard and Estimated Cost
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Units Produced ...........0
Details | Total | Cost Per Unit
Cost sheet proforma R [ R | Re f
Raw Materials (opening) : T 104
Add: Purchase of Raw Materials
Less: Returns Outward
Less: Abnormal Loss of Materials
Less: Raw Materials (closing)

Details | Total | Cost Per Unit

Materials Consumed
Direct Wages
Direct Expenses
Carriage Inwards
Hire of Special Plant
Chargeable Expenses
Prime Cost
Indirect/Factory Expenses
Indirect Wages
Factory Expenses
Factory Rent and Rates
Factory Lighting and Heating
Factory Fuel and Power
Indirect Materials
Repairs 1o Plant
Depreciation on Plant
| Loose Tools
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Loose Tools

Less:  Sale of Scrap

Add:  Work-in-Progress (opening)

Less:  Work-in-Progress (closing)

Factory Cost/Works Cost/Production Cost
OiTice and Administrative Expenses/Overhead
Office Rent and Taxes
Office Salary, Lighting, Insurance
Establishment Charges, Postage
Repairs, Legal Expenses, Audit Fees,
Depreciation of Furniture
Management Expenses
Cost of Production
Add:  Finished Goods {opening)

Less:  Finished Goods (Closing)
Cost of Production of Goods Sold

Selling and Distribution Expenses Overhead
Godown Rent/Storage

Advertisement'Carriage Outwards

Selling Expenses and Commission, Showroom Rent
Salesmen’s Salaries, Debt. Collection Charges etc.
Total Cost/Cost of Goods Sold

Profit (bal. fig.}

Sales

Details

Total

Cost Per Unit

Rs.
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Time for the
assessment...
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TUTion

Differentiate Fixed and Variable Cost. _

30.10.2023 Ms.S.Swarnam AP / MBA - Introduction 11/15



Summary

Preparation of cost sheet
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