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Basis of Cost Classification
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Cost Cassification by
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Cost Classification by Management Decision Making

—[ Marginal Cost
—-[ Differential Cost
‘[ Opportunity Cost

Replacement Cost

—[ Relevant Cost
{ Imputed Cost
—[ Sunk Cost

—[ Normal Cost

|

agement Decision Making

[ Man
W e =com

Cost Classification by

Abnormal Cost
Avoidable Cost
Un-avoidable Cost

—J

30.10.2023Ms.S.Swarnam AP / MBA - Introduction to Cost Accounting 8/16



Cost Classification by Production Process
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Cost Classification by Time
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Time for the
assessment...

30.10.2023Ms.S.Swarnam AP / MBA - Introduction to Cost Accounting 5/16



Variable costs are costs that change reqularly while

fixed costs remain the same all the time.
Yes
No
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Summary

* Classification of Cost
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