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PROBLEM 1 WTITUTIONS
BALANCE SHEET

Ligbilities I Jan, 1993 | 31 Dec,1093||  Assets 7 Jan, 1993 | 31 Dec, 1993
Rs E Rs Rs
Creditors 40,000 44,000 || Cash 10,000 7000
Mrs. A’s Loan 25,000 — || Debtors 30,000 50,000
Loans from Bank 40,000 S0.000 || Stock 35,000 25,000
Capital 1,25000 | 1,53000 || Machinery 50,000 55,000
Land 40,000 50,000
Building 35,000 60,000
230,000 | 2,47,000 7,30,000 747,000

During the year a machine costing Es 10,000 (accurrmlated depreciation Es

3,000) was sold for Es 5,000 The provisions depreciation agamst Machinery as
onn 1 Januvary, 1993 was REs 25,000 and on 31 December, 1923 was Es 40,000

Net profit for the year 1993 amount to Es 45,000 You are required to prepare
a Cash Flow Statement
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SOLUTION CASH FLOW STATEMENT

WEITITUTIONS

Fs

Met Cash Flows fom Operatmng Actisnties 0,000
Lash flows fromn vesting Activities:

male of Machinery 5,000

Purchase of Land (10,000}

Furchase of Bulding (43,0007
Met Cash flows from Investing Activities (30,000
Cash flows fom Financing Activities:

Loan from Bank Lo.ao

Irs. A's Loan repaid (45,0003

Diawar gs | (17,000
et Cash Flow fom Fmancial Activities 42 000
Met Increase (Decrease) i cash and cash equivalents 3,000
Cash and Cash Equivalents on Jan. 1, 1993 10000
Cash and Cash Equivalents on Dec. 31, 1993 Fuoo
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PROBLEM 2

Liabilities jeRz FeR3 Assets iRz FRes
Fs Fs Fs Fs

mhare Capital 2000000 2,350,000 | Land and buildings 200000 1 1,90.000
eneral Feserwe 50,000 a0,000 || hMachinery 10000 | 1,69.000
Profit and loss 30,500 0,600 || Stock 100,000 74,000
Bank loan (Long-tertn) 70,000 — || =undry Debtors a,000 6,200
undry creditors 120,000 1,35200 || Cash 500 a0
Provision for tazation A0,000 35,000 || Bark — & 0an
Goodwrll — 5,000

5,530,500 3,10,800 530,500 1 5, 10.&00

Additional Information

Durmg the year ended 31 December, 1993
1. Dwidend of Es 23,000 was pawd

2. Assets of another company were purchased for a consideration of Es 50,000

pavable
i shares.

The following assets were purchased . Stock Es 20,000 Machmery Es 25,000,
3. Machinery was further purchased for Es 2,000

4. Depreciation written off machinery Es 12,000

5. Income tax provided during the year Rs 33,000
6 Loss on sale of machinery Es 200 was written off to General Eeserve

Tou are required to prepare a cash flow statement
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SOLUTION

CasH FLOW STATENEMT WETITYTIONS

Jor the ending 31 Lecember, [903
Fayticulays KE

Cash Flows Operating Activities:

Funds from operations B, a00

Adjustments for:

Decrease i mtocks 6 000

Decrease m Debtors 15,200

Decreasze in Creditors (14,8003

Tax paid 2Aa 000

IMet Cash from Operating Activities 1,07, 300
ash Flows Investing Activities:

male of Machinery 1,a00

Purchaze of Machinery (&, 0003

IMet Cash used for Inwvesting Actiwities (6,200%
Cash Flows from Fimancing Activities

Pawmett of Dindend EERINY

Iortgage Loan repaid Cr0,000;

IMet Cash used in Financng Activities (93,000
IMet Increasze i Cash and Cash Equivalents &, 100
Cash and Cash Equivalents as on 1st Dec., 1993 S0
Cash and Cash Equivalents 31st Dec, 1993 a B0
(Cash Es a00 + Bank Es &,0007
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Time for the
assessment...
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Statement of cash flows Iincludes

A) Financing Activities
B) Operating Activities
C) Investing Activities
D) All of the Above
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710115

sSummary

Problem in Cash Flow

Statements
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References...

LWLTFTTUTIONS

https://www.accountingnotes.net/financial-statement/cash-flow-
statement/cash-flow-statement-problems-and-solutions-

accounting/13237
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