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Break Even Analysis

3 / 10
06.03.2023 Mr.E.Mohanraj, AP/MBA/SNSCT –Break Even Analysis

Components of Break-Even Analysis

Fixed costs:

These costs are also known as overhead 

costs. These costs materialise once the financial 

activity of a business starts. The fixed prices include 

taxes, salaries, rents, depreciation cost, labour cost, 

interests, energy cost, etc.
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Variable costs:

These costs fluctuate and will decrease or

increase according to the volume of the production.

These costs include packaging cost, cost of raw

material, fuel, and other materials related to

production.
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Summary

Break Even Analysis

Components of break even analysis

problems
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