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Guess the Topic for 
today’s session!!! 

Essential 
elements of 

Valid Contract 
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Recap…. 
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Important 
Terms 

Contract 

Agreement 

• Offerer 

• Offeree 

• Offer 

• Acceptance 

• Kinds of agreement 

 



Discussion about…. 
 

Why to study the elements of 
contract? 

Essential Elements of Contract 

Classification of Contract 

Difference between Agreement and 
Contract 
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Need to study the 

Essential elements of 

Contract 
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Elements of Valid Contract 
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Elements of Valid Contract 
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Classification/Types of Contracts 

Enforceability 

Valid Agreement 

Valid Contract 

Voidable 
Contract 

Illegal 
Agreement 

Unenforceable  
Agreement 

Mode of Formation 

Express Contract 

Implied Contract 

Quasi-Contracts 

Performance 

Unilateral  

Bi-lateral 

Execution 

Executed 

Executory 



Difference Between Agreement and 
Contract 
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Difference Between Agreement and 
Contract 
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Basis for 

Comparison 
Agreement Contract 

Meaning 

When a proposal is accepted by the person 

to whom it is made, with requisite 

consideration, it is an agreement. 

When an agreement is enforceable 

by law, it becomes a contract. 

Elements Offer and Acceptance Agreement and Enforceability 

Defined in Section 2 (e) Section 2 (h) 

In writing Not necessarily Normally written and registered 

Legal obligation Does not creates legal obligation Creates legal obligation 

One in other Every agreement need not be a contract. All contracts are agreement 



Knowlegde Check 

✘ Which one of the following essentials of contract has not been 
incorporated in Indian cost to Contract Act 1872 ? 

✘ A) Competency to parties . 

✘ B) Lawful object. 

✘ C)  Intention to contract. 

✘ D) Consideration 

 

Intention to Contract 
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Summary 

Why to study the elements of 
contract? 

Essential Elements of Contract 

Classification of Contract 

Difference between Agreement 
and Contract 
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