SNS COLLEGE OF ENGINEERING 55

Kurumbapalayam (Po), Coimbatore - 641 107
An Autonomous Institution
Accredited by NBA - AICTE and Accredited by NAAC - UGC withfAyGrade
Approved by AICTE, New Delhi & Affiliated to Anna University, nai

DEPARTMENT OF MANAGEMENT STUDIESI I

COURSE NAME : 19BA307 -INVESTMENT ANALYSIS AND PORTFOLIO MANAGEMENT

1/6

I1 YEAR / III SEMESTER

UNIT 1 - INVESTMENT MANAGEMENT

09.08.2021 TYPESOF INVESTMENT AND INVESTMENT ALTERNATIVES/19BA307- INVESTMENT ANALYSIS AND PORTFOLIO MANAGEMENT, UNIT 1 - INVESTMENT MANAGEMENT /Mr.M.RAMANATHAN/MBA/SNSCE



TITUTI01T

PROCESS OF INVESTMENT MANAGEMENT

The Investment Management Process

Determine Investment Objectives and
Constraints.

Planning — | Create an Investment Policy Statement.

— | Establish a Strategic Asset Allocation.

Execution | == Select Securities.

—| Monitor the Markets and the Client.

Feedback S Appraise the Portfolio’s Performance.

2 Re-balance The Portfolio.
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SPECULATION

peculation involves trading a financial instrument involving high
risk, In expectation of significant returns.

. Thekmtotive IS to take maximum advantage from fluctuations in the
market.
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NVESTMENT AVENUES IN INDIA

Investment Avenues

Real Estate Commodities Misc Debt Equity
Art
Residential Gold Cash, FDs
Commercial Silver POMIS, PPF
Mutual Funds NSC, EPF
NPS, KVP
Real Estate Mutual Gold ETFs Bonds,
FARIds Senior Citizen Schemes Shares/Stocks
Fixed Maturity Plans
Equity Diversified
Fixed Income Balana;e;js Funds
Balanced
i Thematic
ﬂoat(‘;r:ﬁ:me Exchange Traded
Liquid, Liquid-Plus Index
Insurance

Insurance
Traditional - Endowment
Traditional - Whole Life
Traditional - Money Back

ULIPs - Debt Partion

ULIPs - Equity Portion

09.08.2021 TYPESOF INVESTMENT AND INVESTMENT ALTERNATIVES/19BA307- INVESTMENT ANALYSIS AND PORTFOLIO MANAGEMENT, UNIT 1 - INVESTMENT MANAGEMENT /Mr.M.

TrIrIvI



~ o

=

TrYrIdI

INVESTMENT AVENUES IN INDIA

TYPES OF INVESTMENT AVENUES

I. Short-term investment Avenues
»Savings bank account
»Money market funds

»Bank fixed deposits

Il. Long-term investment Avenues
» Post Office savings
»Public Provident Fund
»Company fixed deposits
»Bonds and debentures
»Mutual Funds
~Life Insurance Policies
»Equity shares
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INVESTMENT AVENUES IN INDIA

Investments for NRI

-
11 NRE Bank Accounts

e
TT1 NRO Bank Accounts

(/“\
i/_ﬁg Real Estate @

- O
,go— Bonds (e)
\-_,‘__/"

/lﬂ Equities @

Fixed and Term
Deposits
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INVESTMENT AVENUES IN INDIA

Investment Avenues Expected annualized returns
~[inthe long run
Equity mulual funds (;;pecia'lly 112% to 2‘6%
comprising biue chip
companies)
Salanced fund (funds made ugp | B% 10 15%
of eguity and debl)
EPF (Employee Provident Fund) | B.70%
and PPF (Pubic Providem
i und)
Bonds offered by Gavernment | 7% to 9%
and Corporates |
Real Estate | Depends on locality
Foreign / overseas mutual fund ‘ 8% 10 15%
|
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INVESTMENT AVENUES IN INDIA

Table 1 Investor Preferences for the Investment Avenues

Rank Bank /Post Insurance Share Real Estate Bullions/
Office Schemes Market/ Ornaments
Deposit Mutual
Fund
1 40% 25% 08% 16% 11%
2 27% 31% 10% 14% 18%
3 16% 21% 14% 34% 15%
4 12% 14% 17% 21% 36%
5 05% 09% 51% 15% 20%

Source: Survey Data
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