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Classification of Cheques

Bearer Cheque

The bearer cheque is a type of cheque in which the bearer is authorised to get the cheque encashed. 

This means the person who carries the cheque to the bank has the authority to ask the bank for 

encashment.

This type of cheque can be used for cash withdrawal. This kind of cheque is endorsable. No kind of 

identification is required for the bearer of the cheque

Example

A cheque has been signed by Arjun (drawer) and the payee for the cheque is Varun. Varun 

can either go to the bank himself or can send a third person to get encashment for the cheque. 

No identification shall be required for the bearer’s name.
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Order Cheque

This type of cheque cannot be endorsed, i.e., only the payee, whose name has been mentioned in the 

cheque is liable to get cash for that amount. The drawer needs to strike the “OR BEARER” mark as 

mentioned on the cheque so that the cheque can only be encashed to the payee.

For Example: If a cheque has been signed with the name of Varun, then only the payee can visit 

the bank to get an encashment for the same for a order cheque.
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Open Cheque: 

This is an uncrossed cheque that can be encashed at any bank and the payment can be made to the 

person bearing the cheque. It can also be transferred from the original payee to a different payee. The

issuer is required to put his signature on both the front and back of the cheque.
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Crossed Cheque

In this type of cheque, no cash withdrawal can be done. The amount can only be transferred 

from the drawer’s account to the payee’s account. Any third party can visit the bank to submit 

the cheque.

In case of a crossed cheque, the drawer must draw two lines at the left top corner of the 

cheque.
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Account Payee Cheque

This is the same as the account payee cheque but no third party involvement is required. The amount shall be 

transferred directly to the payee’s account number.

To ensure that it is an account payee cheque, two lines are made on the left top corner of the cheque, labelling 

it for “A/C PAYEE”.
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Stale Cheque

In India, any cheque is valid only until 3 months from the date of issue. So if a payee moves to the bank 

to get withdrawal for a cheque which was signed 3 months ago, the cheque shall be declared a stale 

cheque.

For example: If a cheque is dated January 1, 2021, and the payee visits the bank for withdrawal on May 

1, 2021, his/her request shall be denied and the cheque is declared stale.
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Post Dated Cheque

If any cheque issued by a holder to the payee for the upcoming withdrawn date, then that type of cheques are 

called post-dated cheque.

For example - On 10 January 2019, Ram issued a cheque to Sham. Date written on the cheque is 10 February 

2019.
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Ante Dated Cheque

If date entered on the cheque is prior to the current date, that type of cheque is known as Ante-

dated cheque.

For example - On 10 January 2019, Ram issued a cheque to Sham. Date written on the cheque is 

10 December 2018
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Self Cheque: 

A self-cheque has the word ‘self’ written in the drawee column and can only be drawn at the issuer’s 

bank.
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Traveller’s Cheque: 

It can be used by foreigners on a vacation in place of hard cash. These are issued by one bank and can be 

encashed in the form of currency at a different bank in a foreign location/country.

Traveller’s cheques don’t have an expiry date and can be used at later date.
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QUESTIONS???

RECAP

THANK YOU
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