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Unit – 5 

Portfolio Revision 

Portfolio revision is a vital aspect of portfolio management, involving periodic review 

and adjustment of investment holdings to maintain alignment with the investor's 

objectives, risk tolerance, and market conditions. Here's an overview of the portfolio 

revision process: 

 

1.  Review Investment Objectives : 

   - Begin by revisiting the investor's financial goals, time horizon, and risk tolerance. 

Assess any changes in personal circumstances or investment preferences that may 

necessitate adjustments to the portfolio's strategy. 

 

2.  Performance Evaluation : 

   - Evaluate the performance of the existing portfolio relative to its stated objectives and 

benchmark indices. Analyze both absolute returns and risk-adjusted returns using 

metrics such as the Sharpe ratio, alpha, and beta. 

 

3.  Market Analysis : 

   - Conduct a comprehensive analysis of prevailing market conditions, economic trends, 

and geopolitical factors that may impact investment returns and risk levels. Consider 

macroeconomic indicators, sectoral trends, and market valuations. 

 

4.  Asset Allocation Review : 

   - Review the current asset allocation and assess its suitability in light of the investor's 

objectives and market outlook. Determine whether any adjustments are needed to 

rebalance the portfolio or reallocate assets among different asset classes. 



19BAT707-Investment Analysis and Portfolio Management/K A Suruthika/AP/B-SPINE 

 

 

 

5.  Security Selection : 

   - Evaluate individual securities or investment products within each asset class based on 

their performance, valuation, and growth prospects. Consider factors such as financial 

health, earnings growth, and competitive positioning. 

 

6.  Risk Management : 

   - Assess the portfolio's risk exposure and implement risk management strategies to 

mitigate potential downside risks. Diversify holdings across different asset classes, 

sectors, and geographic regions to reduce concentration risk. 

 

7.  Tax Considerations : 

   - Take into account tax implications when making portfolio revisions, particularly 

regarding capital gains taxes on realized profits and losses. Consider tax-efficient 

strategies such as tax-loss harvesting or utilizing tax-advantaged accounts. 

 

8.  Rebalancing and Adjustment : 

   - Determine whether the portfolio needs rebalancing to bring the asset allocation back 

in line with the target weights. Sell assets that have exceeded their target allocation and 

reinvest the proceeds into underweight assets. 

   - Consider making strategic adjustments to the portfolio's asset allocation or sector 

exposure based on the outlook for different market segments. 

 

9.  Implementation : 

   - Execute the portfolio revisions by placing buy or sell orders through brokerage 

accounts or investment platforms. Monitor the execution of trades and ensure that 
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transaction costs are kept to a minimum. 

 

10.  Ongoing Monitoring : 

    - Continuously monitor the performance and composition of the revised portfolio to 

assess its effectiveness in achieving the investor's objectives. Stay informed about market 

developments and be prepared to make further revisions as needed. 

 

Portfolio revision is a dynamic process that requires careful analysis, informed decision-

making, and ongoing monitoring. By regularly reviewing and adjusting the investment 

holdings, investors can adapt to changing market conditions and optimize the portfolio's 

risk-return profile over time. 


